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Dollar  Dominance   
•Central Bank Foreign Reserves
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•Debt Securities
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Despite that in 2023
•U.S. economy: $27 trillion
•Global economy: $105 trillion
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Amazing Fact













U.S. as Banker to the World
•U.S. balance sheet looks like a bank
•World wants safe, money-like assets
•U.S. is world’s biggest and best supplier





But There is More…
•Rest of  the world is also issuing dollar 
liabilities





Let’s add up all safe dollar 
assets held by foreigners…





The How of  Financial Dominance
1. US as a Banker to the World
2. Dollar Creation Outside the United States
3. Federal Reserve Support in 2008, 2020



Standing Dollar Swap Lines 
•Bank of  Canada
•Bank of  England
•Bank of  Japan
•European Central Bank
•Swiss National Bank

Temporary Dollar Swap Lines 
•Australia, Brazil, Denmark, 
Korea, Mexico, Norway, 
New Zealand, Singapore, 
Sweden



How to Explain this Outcome?
1. The How of  U.S. Financial Dominance
2. The Why of  U.S. Financial Dominance
3. The Threats to U.S. Financial Dominance



Threats to Financial Dominance
1. Europe and the Euro?
2. China and the Renminbi (Yuan)? 
3. Crypto?
4. Ourselves?
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